
To:  Mayor Pat Humphrey and the Clare City Commission 
From:  Steven J. Kingsbury, MBA, CPFA, MiCPT 
  Treasurer, Finance Director and 
  Director of Information Technology 
Date:  September 27, 2018 
Reference: Treasurer’s Report for October 1, 2018 
 
 
 
Quarterly Investment Report:  Enclosed you will find a complete listing of the 
investments held by the City of Clare as of September 30, 2018.  Also enclosed for the 
Commission's reference you will find the most recent Economic Report from Comerica 
Bank which discusses the most recent Federal Reserve Board's meeting held yesterday. 
 



ISSUED AMOUNT MATURITY RATE TERM

03/13/18 100,000.00 10/09/18 0.70% 210
03/27/18 100,000.00 10/23/18 0.70% 210
03/29/18 100,000.00 11/06/18 0.70% 222
03/29/18 100,000.00 11/20/18 0.70% 236
04/10/18 100,000.00 12/04/18 0.70% 238
04/24/18 100,000.00 12/18/18 0.70% 238
05/08/18 100,000.00 01/02/19 0.70% 239
05/22/18 100,000.00 01/15/19 0.70% 238
06/05/18 100,000.00 01/29/19 1.70% 238
08/14/18 100,000.00 02/12/19 1.25% 182
08/28/18 100,000.00 02/26/19 1.25% 182
09/11/18 100,000.00 03/12/19 1.25% 182
09/19/18 100,000.00 03/26/19 1.25% 188
09/19/18 100,000.00 04/09/19 1.25% 202
09/19/18 100,000.00 04/23/19 1.25% 216
09/19/18 100,000.00 05/07/19 1.25% 230
09/19/18 100,000.00 05/21/19 1.25% 244
09/19/18 100,000.00 06/04/19 1.25% 258
09/19/18 100,000.00 06/18/19 1.30% 272
09/19/18 100,000.00 07/02/19 1.30% 286
09/19/18 100,000.00 07/16/19 1.30% 300
09/19/18 100,000.00 07/30/19 1.30% 314
09/25/18 100,000.00 08/13/19 1.30% 322

Total 2,300,000.00$    

Average = 1.09%

City of Clare
Schedule of Investments
As of September 30, 2018

All of the above investments are in the form of short-term (one-year or less) 
Repurchase Agreements placed through Chemical Bank and are collaterized with 
United States Government Securities (Treasury Bills, Bonds or Agency Bonds).



       

       

Dear Steven, 
   

FOMC Policy Announcement and Supporting Materials  
Fed Raises Fed Funds Rate as Expected 
 
•The FOMC voted today to increase the fed funds rate range to 2.00-2.25 percent. 
•A fourth rate hike for 2018, on December 19, appears to be very likely. 
 
The Federal Open Market Committee voted today to increase the fed funds rate range to 
2.00-2.25 percent. The vote was unanimous. The Fed also announced that they will be 
increasing the interest rate on excess reserves (IOER) to 2.20 percent, keeping the IOER 
slightly below the top of the fed funds range. This tactic was introduced at the FOMC 
meeting of mid-June. The FOMC also directed the Open Market Desk at the New York 
Fed to further reduce the reinvestment of maturing assets on its balance sheet. Effective 
in October, the Fed will allow $30 billion worth of Treasury securities to roll of its balance 
sheet per month, and $20 billion worth of mortgage-backed securities to roll off per month. 
 
In the policy announcement, the FOMC said that current economic conditions are strong, 
and inflation is near their 2 percent objective. Notably, the Fed removed the word 
"accommodative" from the policy announcement, which had been previously used to 
describe monetary policy, indicating that the fed funds rate was below "neutral". The 
removal of "accommodative" suggests that the Fed views its policy rate as closer to 
neutral. Even though this was a clear distinction between today's policy announcement 
and previous ones, FOMC Chairman Jay Powell downplayed the distinction in his press 
conference. Powell also used the word "gradual" many times in his press conference, 
implying that further 25-basis-point increases in the fed funds rate are likely over the near 
term. We expect to see another 25 basis point rate hike announced on December 19, for a 
total of four such rate hikes in 2018. The implied odds of a December 19 rate hike now 
stand at about 80 percent. 
 
In the Fed's economic projections released today, we see another increase in 
expectations for real GDP growth. Now, the Fed collectively expects real GDP growth of 
3.1 percent this year and 2.5 percent in 2019. In June, the expected growth rates were 2.8 
percent for 2018 and 2.4 percent for 2019. 
 
The Dot Plot for 2019, showing FOMC member's expectations for future interest rates, 
was little changed from the previously issued Dot Plot from June. It is consistent with three 
25 basis point fed funds rate hikes in 2019, and one 25 basis point increase in 2020, but 

http://tr.subscribermail.com/cc.cfm?sendto=https%3A%2F%2Fwww%2Ecomerica%2Ecom%2Finsights&tempid=c990ad2df0484ae6ab5bf9ca20de27d8&mailid=75ba0432e54c49a2ac34eb6f30de375e�
https://twitter.com/Comerica_Econ�


there is a broad range of expectations. We expect the first fed funds rate hike of 2019 to 
come on March 20. 
 
Beginning with the first FOMC meeting of next year, over January 29/30, Chairman Powell 
will have a press conference after every FOMC meeting. This means that all 8 FOMC 
meetings will be in play for policy changes next year. The every-other-meeting cadence of 
press conferences had effectively removed half of the FOMC's meetings from 
consideration for policy changes. 
 
Market Reaction: U.S. equity prices climbed with the release of the Fed policy 
announcement, and then moderated, and then fell. The 10-year Treasury yield showed a 
little volatility around the release of the policy announcement, and then dropped to 3.06 
percent by about 3 pm eastern time. NYMEX crude oil eased to $71.56 per barrel. Natural 
gas futures are down to $2.98/mmbtu. 

 
     

  
Regards, 
Robert A. Dye, Ph.D., Chief Economist  

   
     

 


